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1. Aspects of East-West trade--in analyzing the over-all effects .

of western economic policies during a recent meeting in Longdon,
US ambassadors to the Soviet bloc countries expressed the
opinion that western economic policies are already creating
economie difficulties between Moscow and the Satellites and
offer a major field for ‘‘further and better’’ western efforts.
The ambassadors consider the present time to be particularly
opportune for effective economic action by the West, largely
because: (a) the Satellite economies have not yet recovered
from war devastation, shortages, and forced economic re-
orientations directed from Moscow; and (b) the Western Euro-
pean countries may be more willing to cooperate now than at
some future date when pressures to find markets for expanded
production will have increased. In regard to long-range eco-
nomic policy, the ambassadors point out that Western Europe
should seek to expand alternate sources of supply for essential
items now obtained from the Soviet bloc and to develop new
markets for products of Western Europe’s heavy industries.
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